Understanding Cambodia's National Budget 2006

Foreign Aid and External Debts

After years of war and conflicts, Cambodia strongly needs supports
to rebuild the country and develop the national economy. Domestic state
revenues alone are not sufficient to finance these urgent needs.

After the signing of the Paris agreement in 1991, multilateral and
bilateral donors have strongly committed to support Cambodia. A consulta-
tive group (C6) composed of the Cambodian government and donors was
formed, and meet annually to discuss reform progress, and pledge financial
assistance to Cambodia.

Since 1993, Cambodia has received about US$ 600 million per year
in foreign aid, which is composed of grants and loans. The overall loans
accrued since 1993 are estimated to amount to US$ 1 billion at the end of
2005. If we include the not-yet-recognized loans owed o the USA during
70's and Russia during 80's, the total amount of Cambodia external debts
should reach almost US$ 3 billion.
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