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I. CAMBODIA COMPETITIVENESS PROFILE

I.1. Competitiveness Rankings

Growth Competitiveness Index Rank 112 Business Competitiveness Index Rank 105

Macroeconomic Environment Index Rank ..... Sophistication of Company Operations
Macroeconomic Stability Subindex Rank and Srateqy Rank.........ciiiiim w101
Government Waste Rank .o Quality of the National Business
Country Credit Rating Rank.. Environment Rank

Public Institutions Index Rank....
Contracts and Law Subindex Rank ..o,
Corruption Subindex Rank. ..., 115

103

Technology Index Rank .......cooeicoccvcsisanneciennnennn 105
Innovation Sukindsx Rank. :
ICT Subindex Rank ..o
Technology Transfer Subindex Rank

{out of 92 nor-core INNOVETONS) ..o 68

The Most Problematic Factors for Doing Business

FACTOR

Corruption

Inefficient government bureaucracy
Inadequately educated workforce
Inadequate supply of infrastructure
Access to financing

Governmeant instability/coups

Palicy instability

Poor work ethic in national labor force
Tax regulations

Crime and theft

Restrictive labor regulations

Tax rates

Foreign currency regulations
Inflation

0 1 10 15 a 25 3
Parcent of responses
MNote: From a list of 14 factors, respondents were asked to select the five most problematic for doing business in their coun-

try and to rank them between 1 [most problematic) and 5. Tha bars in the figure show the responses weighted according to
their rankings.

Source: World Economic Forum, Executive Opinion Survay (2005)

Source: World Economic Forum, Global Competitiveness Report 2005-20006, September 2005
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I.2. National Competitiveness Balance Sheet

NOTABLE COMPETITIVE ADVANTAGES

Growth Competitiveness Index Rank/117

NOTABLE COMPETITIVE DISADVANTAGES

Growth Competitiven ess Inidex Rank/117

Macroeconomic Environment

Macroeconomic Environment

216  Inflation, 2004 .. 213 Government surplus/deficit, 2004
215 Real effective exchange rate, 2004 217  Interestrate spread, 2004
2.2 Country credit rating, 2004 .
2.07  Access to credit ..
214 Mational savings rate, 20Cl4
2.0 Recession expectations ...
B.08  Wastefulness of government spending.
2,20  Government debt, 2004
Public Institutions
6.19  Irregular payments in exports and imports ...
6.21 Irreqular paymeants in tax collection ...
6.03  Property rights...
6.20  lrregular payments in publlc: utllltles
6.01 Judicial independence ...
6.08  Favoritism in decisions of government offlmal L
6.18  Organized crime
Technology
5.08  Telephone lines, 2002 ... s
319 Internet users, 2003 ...
321 Personal computers, 2003 .
315 Laws relating 1o ICT .
312 Quality of competition in the 5P sector ...
417 Gross tertiary enmollment ...
3.01  Techrnological readiness ...
3.08  Company spending on research and development .
320 Internst hosts, 2003 .
311 Intarnst access in schools i
3.03  Prevalence of foreign technolog\,r ||c:ens|ng ;
318 Cellular telephones, 2003...
3.02  Firm-level technology absorption .
3.07  Universityfindustry research collaboration .
314 Government success in ICT promaotion ...
317 tility patents, 2004 L.
313 Government prioritization of 1CT ..
3.04  FDI and technology transfer,
Business Competitiveness Index Rank/110 Business Competitiveness Inidex Rank/110
Sophistication of Company Operations and Strateqgy Sophistication of Company Operations and Strategy
207  Degres of customer crientation 8.08  Control of intematicnal distribution
an Extent of staff training ... 8.05  Production process sophistication
802  Value chain presence .. .08 Extent of marketing.....
Quality of the National Business Environment (Quality of the National Business Environment
28.22  Foreign ownership restrictions.. 7.05  Local supplier quantity ..
8.16  Efficacy of corporatz boards ... 3.09  Availability of scientists and Enginesrs ..
813 Centralization of economic policymaking ... 208  Local equity market acoess..
Other Indicators Other Indicators
211 Tax burden.. 8.23  Strength of auditing and accounting standards ............ 114
8.1 Extent and effect of taxation.. 6.23  lrregular payments in judicial decisions ...
5.12  Efficiency of the tax system .. 2.03  Financial market sophistication ..................
408  Brain drain .. A 7.08  Local supplier quality..........
407  Easze of h|r|ng fore|gn Iabcr 44 8.04  Ethical behavior of firms ...
409  Private sector employment of women 8.15  Quality of management schools ..
220  Pay and productivity 3.05  Quality of scientific research institutions
B.22  lrregular payments in public contracts.......
2.04  Soundness of banks.......cii e

Mote: The Business Competitiveness Index applies different criteria for selecting a country’s competitive advantages and disadvantages.

Please refer to the saction "How Country Profiles Work™ for further details.

Source: World Economic Fornm, Global Competitiveness Report 2005-2006, September 2005
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II. THE GROWTH COMPETITIVENESS INDEX

I1.1. Growth Competitiveness Index Rankings and 2004 Comparisons

C ountry GCI 2006 rank GO 2005 score GC| 2004 rank Caountry GO 2005 rank GCI 2005 scora GCI 2004 rank
Finland 1 5.94 1 Tanzania il 357 a2
United States 2 5.81 2 Argenting T2 3.56 74
Swadan 3 5.65 3 Panama 73 3.55 58
Denmark 4 5.65 5 Indonesia T4 353 69
Taiwan 5 5.58 4 Russian Fedaration 75 353 70
Singapore B 5.43 7 Morocco 16 349 56
lzeland 7 5.43 n Philippines i 347 76
Switzarland 8 5.46 8 Algaria 78 3.46 mn
Moreay ] 5.40 B Armenia 73 34 —
Australia 10 521 4 Serbia and Montenegro a0 3.38 83
Netherlands 1" 521 12 Vietnam 81 3.37 n
Japan 12 5.18 a Moldowa 82 337 —
United Kingdam 13 511 " Pakistan 83 333 N
Canada 14 510 15 Ukraine 84 330 86
Germary 15 5.10 13 Macedonia, FYR 85 3.26 84
Mewr Zealand 16 5.08 18 Gaorgia a6 325 94
Korea, Rep. 17 5.07 29 Uganda a7 34 74
United Arab Emirates 18 4% 16 Nigeria a3 323 93
Qatar 19 497 — WVenezuela 83 322 85
Estonia 20 495 20 Mali 90 3.22 bt
Austria 21 4,95 17 Mozambique 9N 219 92
Portugal 2 4491 L Kenya 92 319 78
Chile 23 491 2 Honduras 93 318 97
Malaysia 24 490 31 Gambia 94 318 75
Luxembourg 25 4.9 26 Bosnia and Herzegovina 95 307 Bl
Ireland 28 4,85 30 Mongolia 96 316 —_
Israal 27 4684 19 Guatamala a7 3.12 a0
Hong Kong SAR 28 48 21 51 Lanka 98 3.10 13
Spain 29 480 23 Nicaragua 93 3.08 95
France 30 47 7 Albania 100 3.07 —
Belgium 31 163 25 Baolivia 1m 3.06 98
Slevania 32 45 33 Daminican Republic 02 3.05 72
Kuwiait 33 45 — Ecuador 103 30 90
Cyprus 34 454 38 Tajikistan 104 3m —
Malta 35 454 32 Mal awi 105 3.00 87
Thailand 36 450 34 Ethiopia 108 3.00 m
Bahrain 37 443 08 Madagascar 107 285 98
Czech Republic 38 442 40 East Timor 108 2893 —
Hungary 39 43 39 Zimbakwe 1039 289 93
Tunisia 40 43 42 Bangladash 110 286 102
Slovak Republic H 431 43 Cameroon m 284 —
South Africa 42 43 4 Cambodia 1z 282 —
Lithuania 43 43 36 Paraguay 13 280 100
Latvia 4 43 44 Benin 14 74 —
Jordan 15 423 35 Guyana 115 273 —
Greece 46 4% 37 Kyrgyz Republic 116 262 —
Italy Ly 42 47 Chad 17 .37 104
Botswana L] 421 45

China L] 407 46

India 50 404 55

Poland 51 400 &0

Mauritius 52 4.00 49

Eqypt 53 A% B2

Uruguay 54 A% 54

Maxico 55 292 48

El Salvador 56 288 53

Colombia 57 264 B4

Bulgaria 58 a| 59

Ghana 59 382 68

Trinidad and Tobago B0 a8 51

Kazakhstan 61 an —

Croatia 62 an B1

Mamibia 63 an 52

Costa Rica B4 an 50

EBrazil 65 36 57

Turkey B6 468 1]

Romania 67 467 63

Pamu 68 465 67

Azarbaijan B9 364 —

Jamaica 70 464 65

fcontd.)

Source: World Economic Forum, Global Competitiveness Report 2005-20006, September 2005
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II. 2. Growth Competitiveness Index Components

Growth Competitiveness Indax (GCI)

GCI 2005 Gl 2005

Teehnology index

Public institutions index

Macroscensmic environment index

Country Fiank Score Country Riank Score Country Riark Scor Country Rank Score
Finland 1 594 Unitad States 1 619 New Zealand 1 £.35 Singapore 1 582
United States 2 581 Finland 2 6.02 Danmark 2 £.35 Nonway 2 5.76
Sweden 3 5.65 Taiwan 3 5.85 Iceland 3 633 Denmark 3 5.64
Denmark 4 565 Sweden 4 578 Singapore 4 625 Finland 4 5.52
Tatwan 5 5.58 Denmark 5 5.30 Finland 5 .19 United Arab Emiratas 5 5.43
Singapone G 5.48 Switzerland g 529 Noreay ;] 6.13 Oatar 6 5.40
lceland T 5.48 Korea, Rap. 7 5.26 Luxembourg 7 6.08 Iraland 7 5.2
Switzerland 8 5.46 Japan g 524 Garmany ] E.04 Hong Kong SAR 8 534
Nonway ] 5.40 lealand g 516 Switzarland ] 602 Luzxamb ourg 9 5.0
Australia 10 5.21 Singapora 10 493 Australia 10 0] MNetherands 10 5.26
Wetherlands " 5.1 Netherlands n 488 Austria " 6.00 lcaland n 5.24
Japan 12 5.18 Israel 12 487 United Kingdom 12 598 Sweden 12 5.24
United Kingdom 13 51 Norway 13 487 Iraland 13 593 Switzerland 13 523
Canada 14 510 Australia 14 482 Japan 14 584 Australia 14 5.21
Gamany 15 5.10 Canada 15 479 Portugal 15 583 Chile 15 5.20
MNew Zealand 16 5.0% Garmany 16 478 Netherands 16 583 Canada 16 516
Korea, Rep. 17 5.07 United Kingdom 17 466 Sweden 17 582 Tanwan 17 515
Unitad Arab Emiratas 18 499 Estania 18 462 United States 18 517 Unitad Kingdaom 18 513
Oatar 19 497 New Zealand 19 447 Qatar 19 575 Malaysia 19 512
Estonia n 495 Portugal 20 439 France 20 572 MNew Zealand 20 5.10
Austria | 495 Austria il 438 Canada 21 5.67 Kuwait 21 5.04
Portugal 2 491 Czech Republic 22 431 Chila 22 5.58 Austria 22 5.07
Chila 3 491 Malta 23 429 Hong Kong SAR 23 5.58 United States 23 5.07
Malaysia 4 490 France 24 426 United Arab Emiratas 24 552 Spain 24 5.07
Luxembourg 5 490 Malaysia 25 422 Estonia 25 551 Korea, Rap. 25 493
Ireland 16 486 Hong Kong SAR 26 41 Tanwan 26 547 Thailand 26 494
Israel 7 484 Spain 27 4N Cyprus 27 X2 France 27 490
Hong Kong SAR b} 483 Balgium 28 418 Balgium 28 538 Garmany 2 4.81
Spain b 480 Luxambourg 29 41 Il aysia 29 53 Balgium 29 4.76
France | 473 Hungary 30 408 lsrael 30 535 Estonia an 473
Belgium kil 463 Iraland 3 407 Jordan ki 5.8 South Africa kil 468
Slovenia a2 459 Slovenia 32 407 Malta 32 5.23 Bahrain 32 4.62
Kineiait 33 455 Unitad Arab Emirates 33 404 Uruguay 33 513 China 33 4561
Cyprus 4 454 Slovak Republic 34 399 Hungary 34 515 Tunisia 4 4.59
Malta 3 454 Chile 35 3.93 Slovenia 35 5.14 Slovenia 35 4.57
Thailand 36 450 Cyprus 36 387 Spain 36 513 Botswana 36 4.55
Bahrain ar 443 Greece 37 385 Kunait kT 5N Portugal a7 4.51
Czach Republic 3 441 Latvia 38 383 Bahrain 33 5.10 Latvia 33 4.43
Hungary K] 434 Poland 39 an Botswana 39 508 Lithuania 39 4.47
Tunisia 40 432 Qatar 40 376 Tunisia 40 502 Trinidad and Tobago 40 4.44
Slovak Republic 4 431 Bshrain Ll 373 Thailand q 488 Kazakhstan 4 4.42
South Africa 42 431 Lithuania 42 a7 Korea, Rep. 42 478 Japan 42 4.4
Lithuania 4 430 Thailand 43 3.69 Greace 3 417 Mexico 42 4.35
Latvia 44 429 Italy 44 .68 Lithuania 44 473 Algaria 44 4.33
Jardan 45 428 Jamaica 45 364 Slovak Republic 45 473 Cyprus 45 433
Gresce 46 426 South Africa 45 362 Italy 45 470 Czach Republic 46 431
Italy 4 421 Mauritius 4 3.57 South Africa 4 463 Italy &7 4.26
Botswana 43 421 Kurwait 43 3.56 Czach Republic 43 463 lsrael 43 4.25
China 49 407 Romania 43 3.53 Colombia 43 4,55 Slovak Republic 49 4.23
India 50 404 Brazil 50 351 Latwia 50 4,55 India 50 an
Poland 51 4.00 Croatia g1 3.48 Ghana 51 4.54 Grasce 51 4.16
Mauritins 52 4.00 Jordan 52 346 India 52 4.52 Jordan 52 410
Egypt 53 3.96 Turkey 53 34 Eqgypt 53 4.46 Poland 53 409
Unuguay 54 3.93 Philippinas 54 343 El Salvador 54 4.45 Malta 54 4,09
Mexico 55 341 India 55 342 Mauritius 55 4.41 Egypt 55 407
El Salvador 56 3.88 Costa Rica 56 32 China 56 44 Azarbaijan 56 4.05
Colombia 57 384 Mexico 57 34 Namibia 57 438 El Salvador 57 4.03
Bulgaria 58 3.83 Egypt 58 3.26 Costa Rica 58 432 Russian Federation 58 4.02
Ghana 53 381 Argenting 53 335 Paru 59 417 Mauritivs ] 4
Trinidad and Tobago 1] 381 Tunisia B0 33 Tanzania 1] 4,15 Wietnam i 308
Kazakhstan 61 n Eulgaria B1 33 Turkey 61 4.25 Colombia B1 395
Croatia 62 374 Trinidad and Tobago B2 3.5 Bulgaria 62 4.23 Bulgaria 62 3.95
Namibia 63 372 Unuguay 63 318 Moldova 63 4.20 Hungary 63 39
Costa Rica 64 32 China 64 3.18 Poland 64 414 Ind onasia 64 3.89
Erazil 65 3.69 Panama 65 an Jamaica 65 414 MNamibia 65 3.84
Turkey 1] 3.68 Indonesia 66 313 Armenia 66 411 Ghana 66 3.82
Romania 67 367 Dominican Republic 67 313 Azerbaijan 67 403 Moroceo 67 3.82
Paru 63 .66 Serbia and Montenegro 68 312 Il al awi 68 408 Croatia 63 3.76
Azerbaijan 2] 364 Ghana 2] an Serbia and Maontenagro 69 407 Pakistan -] 374
Jamaica 70 3.64 El Salvador 70 3.09 EBrazil 70 4.06 Peru 70 3.71
(eantid ) feamtd.} feantd | {cont'd)
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Growth Competitiveness Indax [GCI)

BCI 2006 GCI 206 Technology index Public institutions index Macroaconomic snvironment index
Country Rank Scora Country Rank Score Country Rank Score Country Rk Score
Tanzania T 357 Kanya T 204 Mexico Tl 403 Philippines i A6
Argentina 7 356 Venezuela n 03 Mali T2 400 Tanzania T2 265
Panama 73 355 Russian Faderation 73 an Croatia 73 389 Fomania 73 465
Indonasia 4 353 Colombia e an Argentina T4 296 Panama 74 260
Russian Federation 75 353 Paru 75 an Panama 75 .80 Macedonia, FYR 75 a5
Maracto 76 249 Botswana 6 2.89 Kazakhstan 76 89 Migaria 76 254
Philippines n 347 Kazakhstan i 289 Gambia mn 388 Armenia T a5
Algeria T 346 Maomceo T 296 Romania Ta 284 Ukraing 78 a52
Armenia bl 344 Mamibia ™ 2.95 Ethiopia T 79 Erazil 79 35
Sarbia and Montenegro 80 338 Pakistan & .84 Zimbabwa & 79 Ecusdor a0 A5
Vietnam El 337 Mongolia gl 293 Algeria 8 n Guatemala a1 247
Moldova g2 337 Uganda 82 2.93 Nicaragua 62 a7 Costa Rica a2 a4
Pakistan <) 3.33 Mozambique <] 2.81 Trinidad and Tobago i<} 373 Bangladash 83 343
Ukraine 84 .30 Georgia &4 2.84 Bolivia 3 aT Uruguay a4 240
Maceadonia, FYR g5 3.26 Ukraine B5 282 Moroceo B 69 Venezuela a5 a8
Georgia 8 35 Tanzania & 261 Bosnia and Herzegovina 86 6T Argentina a6 am
Uganda & 3 Azarbaijan &7 274 Georgia L1 465 Turkey ar a3
Nigeria & 3.23 Sri Lanka & 279 Honduras & 461 Uganda a8 asx
Venezuela L] 322 Maldova i) 176 Indonesia 2] A58 Honduras a3 A1
Mali ] 32 Nigaria @ 174 Ukraine ] 356 Georgia 90 225
Mozambique g1 R ] Macedania, FYR 9 273 Russian Federation ]l 355 Bosnia and Harzegoving 91 Y]
Kanya a1 319 Vietnam a2 272 Mozambiqua a2 354 Albania 92 ax
Honduras @ ale Albania o 269 Mongolia (<} 353 East Timor 93 18
Gambia 94 318 Armenia 94 269 Kerya a4 350 SriLanka 94 a7
Bosnia and Herzegovina 95 317 Honduras 85 266 Uganda 95 249 Tajikistan 95 a7
Mongolia % 316 Guatemala % 267 Macedonia, FYR = 47 Moldova 96 a4
Guatemala a7 alz Gambia a7 165 Viatnam a7 343 Mali 97 213
SriLanka o 210 Zimbabwe L] 262 Migaria @ 243 Mozambiqua 98 a13
Nicaragua =] 208 Eosnia and Herzegoving 9 161 Madagascar ] 239 Jamaica 99 313
Albania 100 anr Ecuador 100 L6 Sri Lanka 100 A3 Cameroon 100 a1l
Bolivia 101 306 Bangladesh 101 LE0 Tajikistan 1m a3 Benin 101 am
Dominican Republic 1oz 205 Nicaragua 102 252 Albania 102 332 Paraguay 2 am
Ecuador 10 an Mali 1m 152 Pakistan 1 a3 Bolivia 103 205
Tajikistan 104 anm Tajikistan 104 152 Philippines 104 330 Cambodia 104 a4
Malawi 105 .00 Cambodia 105 2.51 Dominican Republic 105 224 Maongolia 105 am
Ethiopia 106 a.00 Madagasear 106 248 Venezuela 106 323 Kerya 106 am
Madagascar a7 285 Malawi 107 246 Guatemala 107 322 Gambia 07 an
East Timor 108 283 Buolivia 106 242 East Timor 108 220 Ethiopia 108 bR ]
Zimbabwia 10 288 East Timor 101 242 Guyana ] 210 Madagascar 1049 28
Bangladesh 110 286 Cameroon 110 2.36 Benin 110 .06 Micaragua 110 1%
Cameroan m 284 Paraguay m 2.35 Cameroaon m 05 Saerbia and Montenegra 111 2.95
Cambodia 112 282 Guyana 112 234 Paraguay 112 197 Dominican Republic 2 278
Paraguay 13 280 Eyrgyz Republic 13 234 Ecuador 13 193 Guyana 12 17
Banin 114 174 Algeria 114 129 Cambodia 114 180 Chad 14 L6T
Guyana 115 273 Ethicpia 115 222 Kyrgyz Rapublic 115 LE9 Kyrgyz Republic 15 262
Kyrigyz Rapublic 116 162 Benin 118 09 Chad 116 164 Malawi 118 4
Chad 17 1.37 Chad 117 1.80 Bangladesh 117 155 Zimbalwia 17 225

Source: World Economic Forum, Global Competitiveness Report 2005-20006, September 2005
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I1.3. Macroeconomic Environment Index Components

Macrosconemic Macroeconomic
environmant index stability subindex Government waste Couniry credit rating
Country Rank Scora Rank Scare Rank Scare Rank Seora
Albania 92 3.20 a5 410 95 157 96 .02
Algeria 44 433 11 5.30 51 3.30 68 344
Angentina 6 3.37 50 4.59 a1 L1 o7 1.68
Amenia 7 3.53 55 452 63 a2 98 1497
Australia 14 5.21 25 5.05 16 4.34 18 6.3
Austria 2 5.07 b 4.73 2 407 12 6.76
Azorbaijan 56 4.05 18 5.13 57 319 78 74
Bahrain 32 462 20 51 36 368 4 45
Bangladash 83 3.43 &7 4.36 85 LG8 86 23
Belgium 29 4.76 51 456 50 333 16 6.61
Benin 10 3.08 a2 4.03 104 133 101 1.92
Bolivia 103 3.08 105 3.69 a7 151 87 3
Bosnia and Herze govina a1 323 n 4,30 10 114 g9 a1
Botswana 36 4.55 53 4.56 15 437 43 47
Birazil Fi:] 3.50 a1 414 m L13 62 3.58
Bulgaria 62 3.95 51 459 83 165 56 359
Cambodia 104 3.04 100 3.78 70 .94 107 1.68
Camaroon 100 3.12 g1 4.09 102 136 100 1.94
Canada 16 5.16 P 5.07 33 476 13 6.74
Chad 114 2687 110 3.56 14 1.80 104 173
Chila 15 5.20 3 5.66 19 4.23 32 5.25
China 33 461 a 5.02 44 345 37 456
Colombia 61 3.95 43 461 66 02 65 3.55
Costa Rica 82 3.4 109 3.62 83 169 60 3.85
Croatia 68 3.76 ] 4.05 T4 .84 55 410
Cyprus 45 4.33 7 421 30 383 36 5.08
Czach Republic 46 4.31 44 464 78 180 34 5.15
Denmark 3 5.64 11 531 4 5.12 8 6.8
Dominizan Republic 12 278 108 3.63 115 1.72 92 214
East Timor 93 3.18 ) 4.03 61 315 113 1.51
Ecuador 80 3.50 <) 434 13 1.95 84 235
Egypt 55 407 59 1.4 34 aTs 64 s
El Salvador 57 4.03 [ix] 4.42 35 amn 62 3.5
Estonia 30 473 14 5.27 4 345 38 49
Ethiopia 108 299 106 3.66 59 316 114 1.50
Finland 4 5.52 13 5.30 10 461 4 6.687
France 7 4.30 61 4.43 23 3.88 7 6.84
Gambia 107 3.01 13 3.45 45 343 106 1.69
Georgia 90 3.5 74 4.23 63 196 m 1.5
Garmany 28 481 65 438 7 367 10 6.81
Ghana 66 3.82 B 437 i 4.18 83 3
Graoce 51 4.16 i 391 60 315 25 5.68
Guatemala 81 3.47 2] 424 108 130 1 n
Guyana 13 m 115 313 86 167 92 214
Honduras 89 3.5 84 4n 94 159 88 221
Hong Kong SAR (] 5.34 [ 5.55 11 4.60 26 5.66
Hungary 63 3.91 495 3.93 73 LG8 40 490
lcaland 11 5.4 2 510 [ 497 3 5.80
India 50 417 41 4.68 63 12 53 40
Indonesia G4 3.89 5 451 40 358 75 294
Iraland 7 5.33 7 5.47 28 389 14 6.68
Israsl L] 4.5 61 442 4 350 4 463
Italy 47 4.6 & 4.08 a7 LEE 20 6.22
Jamaica 99 313 107 3.63 a8 166 80 5
Japan 42 4.40 7 4.19 68 196 19 6.28
Jordan 52 410 57 450 23 403 70 3.3
Kazakhstan 4 4.42 24 5.06 3 360 57 3.85
Kenya 106 301 | 381 105 132 94 210
Korea, Rap. 25 4.98 8 5.38 32 an 28 5.3
Kunwait 21 5.09 1 5.72 38 363 31 5.6
Kyrayz Republic 115 262 114 3.25 107 .30 108 1.67
Latvia 38 4.43 i 5.00 4 334 48 45
Lithuania 39 4.47 ' 491 45 i 46 463
Luxembourg a 5.0 % 504 18 425 3 6.88
Macedonia, FYR 75 3.58 46 462 34 169 81 240
Madagascar 108 298 12 3.50 7 337 12 1.5
Malawi 116 4 17 283 92 L60 110 1.62
Malaysia 19 5.12 19 5.12 2 5.13 35 512
Mali a7 3.13 104 3.73 56 an 102 1.87
Malta 54 4.09 0 4.15 79 L77 30 5.28

{cont'd.)
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Macreeconomic Macreeconomic

anvirommen index stability subindex Government waste Country credit rating
Courtry Rank Score Rank Scora Rank Score Rank Score
Mauritius 59 40 86 403 4 3.50 51 435
Mexico 43 435 36 476 55 322 45 455
Moldova 96 A4 75 412 80 75 115 1.39
Mangalia 105 A 94 3.96 108 222 7 1.98
Maroceo 67 362 it 403 54 3.23 58 387
Mozambique 98 13 102 78 71 291 95 208
Mamibia (i1 264 fil 430 52 3.24 6 3.51
Metherlands 0 5.2 39 469 9 431 5 f82
Mew Zealand 20 5.10 22 5.09 25 4.02 pal 6.18
Micaragua 110 L% a7 3.88 101 238 105 172
Migaria 16 354 45 464 81 74 91 214
Maorway 2 5.76 5 5.61 8 4.86 2 6.94
Pakistan 69 A4 49 461 48 3.35 82 239
Panama 74 360 91 403 99 2485 59 3.86
Paraguay 102 a7 79 416 17 1.62 45 234
Paru 70 an 54 453 103 234 67 345
Philippines Fil 3.69 58 44 100 44 n 3.35
Poland 53 4.0 68 423 17 280 39 492
Partugal 37 451 64 440 58 37 n 6.08
Qatar ] 5.40 4 5.66 3 5.13 3 517
Romania 73 465 83 413 90 264 i1 3.70
Russian Federation 58 402 42 465 93 259 54 419
Sarbia and Montenegro m 295 101 377 108 2.28 98 1.897
Singapore 1 5.62 10 5.36 1 5.90 15 6.64
Slovak Republic 49 42 40 469 82 270 4 482
Slovenia 35 457 35 478 62 3.15 i 5.55
Sauth Africa 31 468 30 490 14 441 43 453
Spain 24 5.07 3 487 4 4.02 17 6.51
Sri Lanka 94 a7 103 375 98 2.4 79 270
Swadan 12 5.24 16 5.20 3 amn 1" 679
Switzerand 13 5.23 37 476 12 443 1 7.00
Taiwan 17 5.15 17 5.15 12 453 4 5.76
Tajikistan 95 an 12 418 n 291 118 1.19
Tanzania 12 465 7 41 16 402 a9 217
Thailand 26 494 ] 5.37 17 432 12 470
Trinidad and Tobago 40 444 15 5.23 75 283 50 448
Tunisia 34 453 43 465 7 4.36 52 4.20
Turkey 87 434 m 3.56 786 282 63 34
Uganda B8 33 82 413 65 3.08 102 187
Ukraine 78 352 69 431 96 254 76 292
United Arab Emirates 5 5.43 2 5.70 5 5.00 29 5.32
United Kingdom 18 513 32 486 7 3.94 4 6.87
United Statas 23 5.07 47 461 0 421 [ 6.85
Uruguay 84 34 98 385 67 299 n 292
Venezuela 85 3 1] 445 116 1M 74 2495
Vietnam 1] 3% 34 480 52 3.24 73 3.01
Zimbabwaa 17 L25 116 3.00 112 2.00 17 1.00

Source: World Economic Forum, Global Competitiveness Report 2005-2006, September 2005
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I1.4. Public Institutions Index Components

Pulblic instilations isdex Gonirarts and lew suhindex Gorruption subisdex
Canniny Rank Eoom Rank ] 1] Rank ]
Albainia 102 33 [} 20 5] S
I’.hnri.l Bl 3 BT Ed ] al AET
Amonting L | am 100 F4:] &7 434
Ammenia =] 4.1 I 351 Bl 470
Ausiralia 1} Al 1} GET 1 %1
Ausinia mn L:H] 13 6Kl A %]
Azorbajan ) 4in Bl 335 FF i
Balrain = 510 = 454 | 13
Bangledash 17 ] 104 g ] 17 ¥
ﬂnh'un = LR <] 511 -] EEE
Banin 10 3m - 30z 113 00
Bolvia B4 aql -0 36 15 436
Beosnia and Hamegovina ] 3ET 10 2ET T 135
Bolwana = ] 1] 1= 48 21
Brazd m 41E i 34z B 470
ﬂuhlrin B2 45 [1%] g ] = E&7
Cambodia 114 1] [+ 281 115 -
Camaroon m 38 gl AL 14 185
Canada zl BET 24 5.8 17 E24
Ched 118 IR na 54 T8 173
Chika = 1] 2 1= 13 E28
China =] 44 2 374 1] EOR
Colombia 43 455 2] a3z 1] 578
Coeta Fioa =] 45 LE] 418 =] 448
roatia T3 3| ] <] ] 45E
Cypras i 544 = 58 El TR
Gzach Rapabic 48 453 1] 4.11 43 B15
Donmark 2 L 1 BT 4 E5d
Doninican Rapublic 105 324 1 285 ] 283
East Timar ] am ] 3 r ek
Eauadar 13 i <] 115 g ] L] 13
Eqypt ] 448 45 437 (4] 455
H Zabador =] 445 m L] 44 B3l
Estania 5 B51 =& 48T | Bl1G
Ethiopia T 3 ] 347 B 412
Filand 5 613 3 5 5 5 E48
Fraraa m 512 18 53 = EIE
Ganbia m 3@ -] 46 a7 &7
Geonia -0} 385 2] 335 BT 404
Gamany 8 6.4 g 4] m (L]
Ghana 5l 454 = 47 I 428
[HET T 43 457 an 453 = | =[]
Guatanala 107 35 14 AT 2] AT
ELI'|I.IrI.I m 210 1o 14 s 245
Hoaduras = 351 1w b4 T3 140
Hong Koug SAR = 553 b 516 N L]
Hungary | AL 43 443 = 1]
lcalard 3 B3 4 55 1 TR
Irdia 52 452 @ 478 T8 3
Indonesia -] ] -] Ed ] L] A48
Irakind 12 553 11 5E3 18 E24
Israsl 1] 55 Fa 518 = BEE
lialy ] 45 =] L] 1] T
Janioa -] 404 74 34T =] 431
Japan 14 5B I1 524 g B4
Jardan 3l L] ] 506 40 B51
Fazkhstan TH 1] 7l kL] Bl 4123
lel'|ll B4 1] - 1] 308 B4 231
Korsa, Rap. 42 473 11 453 52 B4
Knwai @ g1 al 481 45 531
Ky rgyz Ropublio 116 g ] 1z | 112 iy
Latvia 1] 455 B2 4im =] 00
Lihuania 14 473 = a3 = BB
Ll.DillTh:l.lrg T BB :] 571 T B4R
Macsdonia, FYR -] 347 m 73 -] 421
H.Iﬂ.lg.ll:l! -] am = 3z Tm 256
Malawi =} 48 ] 35 B3 421
M.Illllil | L] 17 5.3 43 543
Kali T2 40 El 4in ] 280
Kalta = 5323 = 455 41 E51

feomty )
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Pablic institutiens index Contracts and law subindex Cerruptien subindax

Country Rank Scare Rank Score Rank Score
Mauritius 55 441 53 407 59 476
Mexico n 4.03 79 338 &0 47
Moldova 63 4.20 93 alz 47 5.28
Mongolia 93 353 &1 32 96 ENES
Moroceo 85 369 B0 aTe 98 363
Mozambique g2 254 BE Q23 a2 .85
Mamibia 57 438 54 406 63 469
Netharlands 16 5.83 14 5.53 3 6.12
Mews Zoaland 1 6.35 2 5.97 2 6.74
Micaragua 82 KN g8 03 70 445
Migaria 96 343 69 259 108 T
MNorwiay G 6.13 i 5.80 6 645
Pakistan 103 a3 87 323 106 339
Panama 75 380 63 amn 86 4.08
Paraguay 112 .97 "7 17 95 anr
Pam 59 427 99 198 39 5.55
Philippinas 104 3.30 82 332 108 .28
Poland 64 414 B5 368 BB 461
Portugal 15 5.83 16 5.46 19 6.20
Qatar 19 575 15 5.52 n 5.98
Romania 78 .84 85 425 T 444
Russian Faderation l 350 108 17 76 4.33
Sarbia and Montenagro ] 407 g2 214 55 5.00
Singapore 4 6.25 5 5.68 3 6.62
Slovak Rapublic 45 473 57 385 37 5.61
Slovania 35 514 48 428 5 6.01
South Africa 47 463 46 431 56 4.96
Spain 36 513 £y 430 8 5.95
Sri Lanka 100 334 89 Az 104 48
Swadan 17 5.62 19 5.30 11 6.34
Switzerand ] 6.02 8 5.79 15 6.26
Taiwian 26 547 33 488 24 6.07
Taijikistan 101 333 76 346 110 a0
Tanzania 60 425 4 440 85 408
Thailand 4 488 42 448 46 5.28
Trinidad and Tobago 83 am 78 a4 i 4.04
Tunisia 40 5.02 i 499 51 5.04
Turkey 61 4.25 59 82 64 468
Uganda 95 349 73 348 102 351
Ukraing 90 356 105 187 79 4.26
United Arab Emirates 24 5.52 38 478 16 6.25
United Kingdom 12 5.98 12 5.62 12 633
United Statas 18 5.77 20 5.27 14 6.27
Uruguay 33 518 32 491 42 5.48
Venezuela 106 323 116 122 &0 4.25
Vietnam 97 343 64 aTm m 416
Zimbabwa 80 379 94 a1z ] 4.46

Source: World Economic Forum, Global Competitiveness Report 2005-2006, September 2005
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I1.5. Technology Index Components

Technology index Inmovation subindex ICT subindex Tech transfer subindex
Country Rank Scorg Rank Scome Rank Scare Rank Scoro
Albania 93 269 94 1.75 91 1481 66 4.05
Algaria 114 219 B4 20 10 1.80 ] kXic)
Argentina 54 3.3 34 3.18 59 151 39 454
Ammenia 94 269 n 221 97 188 70 KR
Australia 14 482 15 4.36 ] 5.27 — —
Austria 2 4.3 21 3.97 18 474 — —
Azerbaijan 87 1 81 2.05 78 .21 72 3.8
Bahrain 4 373 52 245 2 ane 19 501
Bangladesh 101 2.60 105 1.61 112 1.73 59 410
Belgium Fi ] 4.18 19 4.20 26 417 — —
Benin 116 .03 113 1.44 104 182 91 2.66
Bolivia 108 2 59 .38 106 181 86 312
Eosnia and Herzegovina ] 2581 Bl 202 76 222 B4 <)
Botswana 76 2.99 @ 1.69 75 123 46 444
Brazil 50 3.51 63 2.25 52 70 18 5.02
Bulgaria 61 3.31 5 247 43 141 58 412
Cambodia 105 251 110 1.49 13 167 68 3.97
Camaroon 10 238 106 1.61 107 181 85 k<)
Canada 15 479 11 4.69 16 489 — —
Chad n7 1.80 117 1.30 17 1.39 92 252
Chila 35 3.93 = 2.36 k1 337 17 5.04
China 64 318 75 215 G0 148 43 447
Colombia 74 3.01 67 2.26 mn 1.28 53 424
Costa Rica 56 3.9 1 .20 58 152 2 455
Croatia 51 3.48 43 254 40 a9 56 418
Cyprus 36 3.87 51 246 2 388 50 432
Czach Republic 22 4.31 Er | 2.80 kil 75 2 5.57
Denmark 5 5.30 10 470 1 5.90 — —
Dominican Republic E7 3.13 55 242 65 135 47 140
East Timar 108 242 103 1.62 115 158 T 380
Ecuador 100 261 8 1.88 95 189 73 3.8
Egypt 58 3.36 64 2.36 68 133 14 5.07
El Salvador 70 3.09 ] .00 il L34 45 445
Estonia 18 4.62 n 351 2 456 15 5.07
Ethiopia 115 12 116 1.36 116 150 83 kLY
Finland 2 6.02 z 6.43 5 561 — —
Franze 24 4.26 2 4.05 n 446 — —
Gamhbia a7 265 11 1.45 93 180 65 4.06
Georgia 84 284 (21] 2.38 a7 103 62 408
Garmany 16 4.78 9 4,92 20 463 — —
Ghana 69 3N ] 1.71 82 08 21 495
Greece 37 3.85 4 3.54 38 336 35 462
Guatemala 96 267 95 1.712 100 184 61 1M
Guyana 1z .34 111 1.48 94 1.90 88 iz
Honduras 95 2.68 a 1.80 1M 184 60 1M
Hong Kong SAR 26 42 31 3.19 10 5.23 — —
Hungary 30 4.08 Fo i EA Ll i5 346 8 5.24
lealand 3 5.16 14 4.45 2 5.88 — —
India 55 3.42 6 213 67 133 ] 5.52
Indonesia 66 313 80 208 45 04 2 495
Ireland 3 4m 2 3.82 24 433 — —
Israel 12 487 [ 5.38 s 437 — —
Italy 44 3.68 30 3.38 bl 398 — —
Jamaica 45 3.64 7 vhE] 46 197 16 5.06
Japan H 5.24 5 5.74 17 475 — —
Jordan 52 3.46 4 25 53 166 31 48
Kazakhstan 17 299 4 2719 74 1.24 64 4.05
Kenya fil 3.04 a7 1.70 108 181 12 5.14
Korea, Rap. 7 5.26 ] 529 n 5.23 — —
Kiwait 48 3.56 69 223 45 an 33 473
Kyrayz Republic 113 234 63 236 a0 191 90 2481
Latvia 38 3.83 25 352 33 336 36 457
Lithuania 42 3.70 . 3.51 4 415 4 448
Luxembourg 29 4 37 303 13 5.19 — —
Macedonia, FYR 91 71 7 1 70 129 82 3.51
Madagascar 106 2.4 108 1.54 102 183 n 3.66
Flal awi 107 246 115 1.42 14 166 il 18
Malaysia 25 412 40 280 13 356 1 5.57
Mali 103 252 1M 1.53 it 198 80 157
Ialta 25 4.29 5 .40 25 432 26 4.69
feant'd.}
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Technalogy indax Inmovation subindex ICT subindex Tech transfer sabindex

L ountry Rank Score Rank Srora Rank Scora Rank Score
Mauritius 47 a6 79 207 L 2.93 25 483
Maxico 57 ixn 73 220 57 257 n 458
Moldova 69 L7 74 219 72 27 78 3.59
Mongalia 81 18 53 244 81 208 55 423
Moroceo 78 1% 93 177 83 207 K] 454
Mozambiqua 83 PR 114 143 105 1.1 8 487
Mamibia 79 195 91 1.79 80 wm 42 447
Netherlands 11 48 17 433 7 543 — —
MNew Zealand 19 44 18 412 19 in — —
Micaragua 102 152 &6 1.89 109 1.50 75 3.69
Nigaria 90 174 99 1.69 103 183 51 430
Morway 13 487 12 462 14 512 — —
Pakistan &0 194 100 1.68 i i 4 435
Panama G5 an 42 275 73 4 7 454
Paraguay 111 .35 83 201 m 177 a7 3.4
Pamu 75 am 62 236 84 207 40 449
Philippinas 54 343 65 234 63 a2 1 5.15
Poland 39 an 3 2 2 3.03 24 494
Portugal 0 43 35 3.15 u 3.84 3 5.55
Qatar 40 am 70 2 44 3.02 7 5.25
Romania 49 a5 54 44 50 an 20 497
Russian Federation 73 am 9 3.41 62 243 76 3.66
Sarbia and Montenegno 6B 312 1 2.3 64 2.36 13 437
Singapore 10 4% 13 447 8 5.40 — —
Slovak Republic k1) 19 46 262 36 3N 9 5.21
Slovenia 32 407 3 3.60 n 4.06 54 423
South Africa 46 362 1] 20 55 263 4 5.39
Spain bl 421 8 344 31 M 13 5.09
Sri Lanka &8 im 101 1.65 89 194 52 4.30
Swadan 4 5.78 4 5.89 4 5.66 — —
Switzarand B 5.2 7 5.37 12 5.21 — —
Taiwan 3 5.85 3 6.19 [ 5.51 — —
Tajikistan 104 152 89 1.85 92 191 a1 3.56
Tanzania &6 81 107 1.54 96 1.89 44 446
Thailand 43 369 43 72 51 270 5 5.33
Trinidad and Tobago 62 32 92 177 61 8 30 484
Tunisia &0 33 57 241 56 261 34 464
Turkey 53 34 56 24 54 266 29 485
Uganda 82 13 104 1.62 98 134 2 482
Ukraing &5 182 33 319 79 217 79 357
United Arab Emirates 33 404 44 267 34 3.53 10 5.16
United Kingdom 17 466 16 435 15 4.98 — —
United Statas 1 6.19 1 6.66 3 5.72 — —
Uruguay 63 319 49 250 49 m 63 407
Venezuela 72 a0 45 2687 69 230 57 413
Vietnam 92 im 88 187 86 M 69 3.92
Zimbabwa 98 162 102 1.64 99 1.34 67 3.98

Source: World Economic Forum, Global Competitiveness Report 2005-2006, September 2005
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ITII. THE BUSINESS COMPETITIVENESS INDEX

’ ; A 2004 GDP

Company operatiens Quality of the national per capita

BCI ranking and strateqy ranking businass environmant ranking (PPP-

Country 2006 2004 203 2002 001 2000 199 1958 2005 2004 2003 2002 2001 200 1959 190 2005 2004 2000 2002 2001 2000 joea joeg  Adjusted)
Unitad States o1 3% A @2 1 2 i I A L R 2 2 X YTEEL ) 39,49
Finland 2 2 1 2 1 1 12 8 7 4 4 2 3 7 8 1 1 ¥ = 1 1 2 1 19,305
Garmany i 3 5 4 4 3 B 4 2 1 1 2 &4 1 5 1 4 5 8 4 4 B 5 8 18,8689
Danmark 4 7 4 8 B & 7 8 4 9 7 8 9 B 8 M i 3 3 9 10 4 & 7 33,089
Singapora 5 10 8 8 8 9§ 12 10 4 13 12 14 15 15 14 12 5 B 4 % &% 5 12 B 16,79
United Kingdom 8 6§ 6 3 7 8 10 5§ 6 8 8 3 7 1 13 9§ 6 4 6 3 8 % 8 5 18,963
Swizardand T § 7 % 5§ § & § 5 4 5 § 5 §5 2 3§ 7 7 8 6 5 10 91 31,69
Japan g 8 13 1 10 14 14 18 i 3 6 7 B 4 4 7 m 11 20 17 16 18 19 19 19,906
Netherands 5 93 7T 3 4 3 3 & 6 W0 8 3 7 & & 8 9 1 mwm 3 3 3 4 19,253
Austria W 1 17 12 11 13 11 18 m 14 13 12 11 12 1 n 9 17 18 12 12 12 13 17 31,408
Franca 1m 12 10 1% 13 15 8§ 1N oW 9 MW 1w 9 6 6 m 16 14 21 13 15 11 13 17,913
Sweden 12 4 3 B 6 7 4 7 T 5% 3 B B B 3§ 4 4 6 5 & &8 11 7 19 18,205
Canada 13 16 12 W 12 11 8 & 18 16 14 13 18 16 12 15 3 13 10 7 11 8 4 3 32,921
Taiwan 14 17 16 ® 21 21 19 20 13 12 16 1 20 18 17 16 15 20 168 13 11 21 22 N 15,614
Australia 15 13 11 14 14 10 13 15 23019 18 19 2 0 19 2 12 12 711 7 7 10 12 19,682
Balgium 16 W 15 13 15 12 15 19 211 o1z own 1a 17 19 17 15 14 13 15 18 30,062
Iceland 17 19 1 17 18 17 12 1 15 17 15 17 16 14 1 28 18 18 12 14 15 16 21 23 33,269
New Zealand 18 1|8 18 2 2 19 16 17 21 @ 13 B 19 12 619 6 15 13 @ 20 17 14 16 13925
Iraland 19 22 21 2w 2 1 17 13 16 22 17 15 17 19 20 18 W 2 on nn 2174 31,263
Hong Kaong SAR 1 T R T < [ A R 0015 17 24 N B M T 9 W0 15 16 17 14 1§ 1 30,558
Norway 21 20 2 211 19 W 13 14 2 BN B B N B 21 1M 19 19 18 16 15 40,005
Israsl 2 21 20 ® 17 18w N 19 18 0 20 18 13 18 21 22 21 19 1@ 18 20 W W 20m
Malaysia 23 023 026 6 3 W ONW W m B 277 WK U 3B M X FOWAN N 10423
Korea, Rep. 4 W B BB TN NG 17 21 19 21 %8 25 7 A 24 B X B N 2 W N 11,305
Spain 25 25 25 /% MW 13 B AT R LR S S N 1 2% 27 2% % B 2B BN 1361
Estonia % 27 28 3B B — — — B M B IR R — — — %X M N BB — — — 15,217
Czech Republic 27 3/ 35 34 3 M 41 W 2 3 3 M 4 4 5B 7 37 338 33 31 34 ¥ B 18,357
South Africa 28 25 27 29 X% 25 B 25 26 24 18 31 B % B 3} 0 /6 B BV N B BB 10,608
Chile 29 29 32 3 ¥ W MR 31 ®™ M 3/ N T W B 29 29 30 3 0 24 M4 M4 10,869
Portugal 30 33 36 36 3 148 19 B2 3 8 4 41 33| 3 T 4 M 31 3 3 1B 2w A 19,03
India o3 37 T OB oA 4 0M4 3003 4 M &5 40 4 50 I v 7 < B B 302
Slovenia 32 3 W T B - — — on n w8 - — — B OB/ MK - — — 10,306
Unitad Arab Emirates NB - — — — — — B N - — — — — — BB - — — — — — 13818
Hungary 4 42 3 W/ 77 3 B® I 40 & 45 29 B M ¥ B 2 03 W W™ B N B 15,546
Tunisia 3/ 3} W RN - — — — % 8 B JF — — — — ¥ 0330 0¥ N - — — — 1,731
Cyprus BRI e 4 B — — — — — — B Y - — — — — — 19,633
Thailand 708 O3 3w OBV oMW I ) I A B ) 7 3 32 3/ ¥/ N OB/ B 7,901
Italy 3 0¥ M MW B MK N 2% % M 18 13 17 1520 W8 B NN DTN 18,172
Slovak Republic 39 39 43 42 ¥ 3B 8 B 47T #9144 43 57 31 B 40 38 39 43 4 3/ 3B 47 W 15,065
Greaca 40 41 39 43 46 B ¥ 4 42 40 3 47 51 32 4 32 40 42 0 4 £ 33 34 ¥ 10,362
Lithuania 4 36 40 4 5 — — — 7 4N ¥ 8 - — — a4 3/ 4 BN 8 — — — 12,919
Poland 42 57 47 46 42 41 3 4 4 47 43 46 55 36 38 38 45 B4 45 45 40 H 3@ 4 12244
Jondan 3 43 41 53 47 3§ 31 A 59 54 59 59 56 4 44 42 42 40 3% 48 4 3} m/ 3 438
Oatar B - — — — — — — B - = = — — — — B - — — — — — — 18,919
Ghana 4% 64 BB — — — — — 56 7 66 — — — — — 47 5 Bl — — — — — 2475
Malta 46 80 42 — — — — — B - — — — — 48 8L - - — — — 19,300
Kiwait 7 — — — — — — — B — - — — - — — H - — — — — — — 16,068
Latvia 48 49 29 &4 M — — — 5 51 19 48 F — — — 4 4 31 4 & — — — 11,845
Brazil 49 38 34 33 30 31 35 3§ 32 M W oW W oW oA 52 44 39 ¥ 32 3} 3T W 8,32
Costa Rica 50 48 45 30 48 43 B — 3} 03}/ 32 32 M BB — 53 B0 &7 &7 K1 &2 4 — 9,887
Turkay Bl 62 62 B4 35 29 31 X0 3 4 51 BF M 2 33 26 51 65 65 GBF 33 29 122 N 750
Mauritius 52 B3 44 49 5 3 W — 45 49 3 £ 49 I o™ — 49 B 46 B} 50 38 29 — 12,215
Jamaica 53 54 56 59 39 — — — B4 B % B0 3N — — — 54 53 66 B H — — — 430
Bahrain 4 0 - — — — — — 7 8 — — — — — — B 8 - — — — — — 18,817
Botswana B B2 B B — — — — w B O M - — — — 80 52 A B — — — — 10,163
Colombia 56 58 51 56 57 43 51 4 49 B 50 51 52 48 40 & 57 61 54 5 5 4 5 4 6,959
China 57 47 46 3B 43 M4 H»H 4 B3 3 42 3 339 3B I 3HF B 47 4 B % &K oM 5 642
El Salvador 58 65 B4 B3 B4 51 & — 57 65 5 61 B6 51 4 — 56 65 65 61 B4 B0 4 — 4379
Indonasia 59 44 B0 B4 55 47 53 5 50 #W 62 55 50 51 47 52 59 46 61 65 58 47 52 5 3,622
Mexico 60 G55 48 55 52 42 34 B 46 37 45 4 42 W 0 2 56 5 B 52 43 B/ 4 9,665
Panama 61 G0 59 50 49 — — — 37 B B0 54 0 — — — 68 58 60 52 49 — — — 6,997
Kazakhstan B2 — — — — — — — n — — — — — — — - — — — - — — T4
Croatia 63 72 B2 B2 — — — — W 7 e B — — — — Bl 70 5 B — — — — 11,568
Argantina 64 74 B9 B5 B4 45 40 34 52 B3 B3 57 53 45 39 30 B4 78 T3 B 5 4 4 M 12,463
feont'd)
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20 GDP

Company oparations Quality of the natienal per capita
BECI ranking and strategy ranking business snvironment ranking (PPP-
Country 2005 2004 2003 02 2001 2000 199 128 2005 2004 3003 2002 2001 2000 1000 1008 2005 2004 203 2002 2001 2000 feay jogg  Adjusted)
Trinidad and Tobago 65 59 5 #4 3 — — — 62 55 54 44 7 — — — 63 62 53 4 3B — — — 12,794
Pakistan 66 713 76 — — — — — 68 67 Bl — — — — — 66 5 M — — — — — 2404
Romania 67 5% T8 & & — — — 69 61 B84 6 63 — — — 67 5% M & 80 — — — 764
Kerya 68 8 B — — — — — 60 5 B — — — — — 69 83 71?2 — — — — — 1,075
Philippines 69 70 65 61 53 46 44 45 4 50 48 49 45 4 M 4 78 77 74 67 54 45 46 45 4,561
Uruguay M 17 M B2 4 — — |80 7T R 8 — — — 66 76 68 61 45 — — — 9107
Eqypt 71 66 % — 44 39 43 40 B8 57 5 — ¥ 44 8 & 74 63 62 — 48 3@ 41 35 4072
Sri Lanka 72 68 5 4 58 — — — 73 69 52 5 M — — — 73 67 59 43 B6 — — — 3,862
Namibia 7308 % 5 — — — — B 6 6B B — — — — 72 051 52 49 — — — — 6449
Russian Faderation 74 Bl B6 58 56 52 E5 46 77 B2 B3 B2 54 33 42 45 70 60 B4 56 55 B3 B 47 10179
Ukraina 7% 69 73 69 59 B6 G5B B2 71 B4 72 8 62 52 50 61 7/ 71 77 69 57 B A2 £,554
Nigeria 7/ 81 80 M B — — — 65 76 7@ T OBl — — — 79 80 80 T1 BB — — — 1,120
Azerbaijan "N — — — — — — — B —_—- - — — — — — 0 - — — — — — — 3,968
Bulgaria 7™ 7 71 B8 BB 55 54 — 82 B6 B85 71 70 54 52 — 71 72 75 B3 G5 54 B4 — 6500
Muorocco ™ % 48 8 — — — — 80 45 49 8 — — — — 7% 45 & 6 — — — — 4227
Viatnam 80 73 50 B0 62 B3 50 43 81 81 53 6 64 50 41 3 77 79 48 58 B2 57 49 43 2570
Paru 81 76 81 66 B3 43 46 47 66 77 B3 65 65 53 H6 M 82 74 78 66 63 Bl 44 46 5,208
Tanzania 82 @ M - — — — — 93 92 B — — — — — 81 87 F - — — — — 673
Macedonia, FYR 8% 83 8 — — — — — 8 8 ™ - — — — — 83 82 8 — — — — — 7,237
Zimbabwia 84 82 78 70 65 G0 45 48 7 79 70 B8 60 56 54 46 84 84 81 70 67 49 45 48 2309
Uganda H — — — — — — — $§ — — — — — — — 8 — — — — — — — 1728
Serbia and Mantenegra 86 8/ ™ — — — — — o8 &7 % — — — — — 86 8 1M — — — — — 4 858
Mali &g - — — — — — — m - — — — — — — s — — — — — — — 1024
Armania s - — — — — — — gy - — — — — — — M- — — — — — — 3,806
Cameroon 8 - — - — — — — 8 - — — — — — — 2 - — — — — — — 2176
Gamhbia @O 87 M - — — — — me 70 B0 — — — — — 89 66 B — — — — — 1,808
Malawi 91 84 7 - — — — — 8 8 M — — — — — 9 86 ® — — — — — 569
Wenezuela 97 88 85 72 67 54 51 50 85 B2 T4 T B7 4 53 44 97 91 87 72 BE6 55 51 &0 5571
Moldova T T S T S A G siife ard ool aee peda 2119
Bosnia and Herzegovina 94 8 — — — — — — m % — — — — — — 9 2 - — — — — — 5504
Algeria 9% M 88 — — — — — m 9 8 — — — — — 83 % 868 — — — — — g722
Georgia Live L Sl G e Coa 9 o8m - — — — — — % ¥ - — — — — — 277
Madagascar 97 8 W — — — — — 102 88 B8 — — — — — 9% 83 0 — — — — — 854
Mozambique 9% % BV — — — — — 97 W% 890 - — — — — 99 9 9% — — — — — 1,247
Bemin 98— — — - - — — w — — — — — — — B - — — — - — — 1,004
Bangladesh o 95 91 ™ T3 — — — 93 97 919 ® 172 — — — m 94 91 ™ 78— — — 1,875
Dominican Republic 101 80 6 #N 80 — — — 8 7 57 W M — — — w3 83 63 53 B — — — 6761
Tajikistan m - — — — — — — mw - — — — — — — wmw - — — — — — — 1,246
Guatemala 103 8 88 73 69 — — — 8 78 % W o689 — — — 104 90 88 73 B3 — — — 4,009
Mongolia M — — — — — — — % - — — — — — — m - — — — — — — 1,918
Honduras 105 97 9% MW ™ — — — 95 91 B W 4 — — — ms Wwia % 7™ ™ — — — 2682
Nicaragua 106 100 94 75 71 — — — 1o 100 92 7% W — — — m 99 9% 7 M — — — 2617
Ecuador 107 94 83 77 72 &7 BT — 95 90 BT T4 71 55 57 — mi 95 92 77 72 W 5 — 3819
Kyrgyz Republic m - — — — = — — 2 — — — — — - — m — — — — — — — 1,934
Cambodia m - — — — — — — m - — — — — — — w - — — — — — — 2074
Guyana m - — — — — — — m - — — — — — — wmw - - — — — — — 4579
Ethiopia m @ % — — — — — "3 1 % — — — — — 1m 997 ¥ — — — — — 814
Albania m — — — — — — — W — — — — — — — Mm — — — — — — — 4937
Bolivia M3 101 98 739 75 58 58 — 115 99 97 ™ 75 5 5 — 1M W1 9 78 ™ 5 % — 2902
Paraguay M4 98 97 7% WM — — — M2 98 9% 77 B — — — 114 9% % 75 71 — — — 4553
East Timor " — — — — — — — m - — — — — — — n — — — — — — — wa
Chad m — — — — — — — m — — — — — — — m — — — — — — — 155
Motes:

GNI per capita is used for Ireland.
Countries in bold italics did not pass the data consistency tast and were not included in further analysis.

Source: World Economic Forum, Global Competitiveness Report 2005-2006, September 2005
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IV. COMPONENTS OF THE GROWTH COMPETITIVENESS INDEX

Appendix A: Composition of the Growth Competitiveness Index

The Growth Competitiveness Index is composed of
three component indexes: the technology index, the
public institutions index, and the macroeconomic envi-
ronment index. These indexes are calculated on the basis
of both “hard data” and “Survey data.”

As explained in the chapter, the sample of countries
is divided into two groups: the core innovators and the
non-core innovators. Core innovators are countries with
more than 15 US udility patents registered per million
population; non-core innovators are all other countries.

For the core innovators, we place extra emphasis on
the role of innovation and technology. The weightings
tor the core innovators are as follows:

Growth Competitivenass
Index for core innovators = 1,2 technology index
+ 144 public institutions index
+ 1/4 macroeconomic environment
index

For the non-core innovators, we calculate the Growth
Competitiveness Index values as a simple average of the
three component indexes:

Growth Competitiveness
Index for non-core
innovators = 1/3technology index
+ 1/3 public institutions index
+ 1/3 macroeconomic environment
index

Technology index components
The technology index is calculated for the core and
non-core innovators as follows:

technology index for
core innovators = 1/2 innovation subindex
+ 1/2 information and communication
technology subindex

technology index for
non-core innovators = 1/8 innovation subindex
+3/8 technology transfer subindex
+ 1/2 information and communication
technology subindex

Innovation subindex

innovation subindex = 1/8 Survey data
+3/4 hard data

Innovation Survey guestions

301 What is your countrys position in technology relative to
world leaders’?

3.02 Are companies in your country unable/aggressive in
ahsorbing new technology?

3.06 Howmuch do companies in your country spend on R&D
relative to other countries?

307 What is the extent of business collaboration in R&D
with local universities?

Innovation hard data
317 US utility patents granted per million population
4.17 Gross tertiary enrollment rate

Technology transfer subindex

technology transfer
subindex = unweighted average of two technology
transfer Survey questions

3.04 s foreign direct investment in your country an impor-
tant source of new technolagy?

3.03 s foreign technology licensing in your country a
common means of acquiring new technology?

Information and communication technology (ICT) subincex

information and
communication
technology subindex = 1/2 information and communication
technology Survey data
+ 2(3 information and communication
technalogy hard data

Information and communication technology Survey questions

3.1 How extensive is Internet access in schools?

312 s there sufficient competition among 1SPs in your
country to ensure high quality, infrequent interruptions
and low prices?

313 15 ICT an overall priority for the government?

314 Are government programs successful in promoting the
use of ICT?

3.15 Are laws relating to ICT {electronic commerce, digital
signatures, consumer protection) well developed and
enforced?

Information and communication technology hard data
318 Cellular mobile subscribers per 100 inhabitants
319 Internet users per 10,000 inhabitants

320 Internet hosts per 10,000 inhabitants

5.08 Main telephone lines per 100 inhabitants

3.21 Personal computers per 100 inhabitants
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Appendix A: Composition of the Growth Competitiveness Index (contd.)

Public institutions index components

public institutions index = 1/2 contracts and law subindex
+1/2 corruption subindex

Contracts and law subindex

601 s the judiciary in your country independent from
political influences of members of government, citizens
or firms?

6.03 Arefinancial assets and wealth clearly delineated and
well protected by law?

6.08 |s your government neutral among bidders when
deciding among public contracts?

616 Does organized crime impose significant costs on
business?

Corruption subindex

619 How commaonly are bribes paid in connection with
import and export permits?

620 How commaonly are bribes paid when getting connected
with public utilities?

621 How commaonly are bribes paid in connection with
annual tax payments?

Macroeconomic environment index components

Macroeconomic
environment index = 1/2 macroeconomic stability subindex
+ 174 country credit rating
+ 174 government waste

Macroeconomic stability subindex

Macrogconomic
stability subindex = 57 macroeconomic stability hard data
+ 27T macroeconomic stahility Survey
data

Macroeconomic stability Survey questions

2.01 s your country’s economy likely to be in a recession
next year?

2.07 Has obtaining credit for your company become easier
or more difficult over the past year?

Macroeconomic stability hard data

213 Government surplus/deficit

2.14 MNational savings rate

216 Inflation

215 Real effective exchange rate

217 Lending-borrowing interest rate spread
2.20 Government debt

2.21 Institutional Investor country credit rating

.

Government waste variable

6.06 |sthe composition of public spending in your country
wasteful, or does it provide necessary goods and serv-
ices not provided by the market?

Source: World Economic Forum, Global Competitiveness Report 2005-2006, September 2005
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